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The CIA has sharpened a Bush 
administration dispute with House 
Banking Committee Chairman Hen- 
ry B. Gonzalez (D-Tex.) by opening 
a formal review of potential damage 
caused by his disclosures on the 
House floor of classified information 
involving Iraq. ■ ■ .. .. agricultural products. • 
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The CIA review, which comes two 
months after the administration de- 
cided to cut off Gonzalez’s access to 
classified information, is aimed at 
determining whether his disclosures 
have compromised intelligence 
sources and methods, according to 
two letters sent to Gonzalez last 
week by CIA director Robert M. 
Gates and Deputy Director of Cen- 
tral Intelligence William 0. Stude- 
man. 

Gonzalez, who officials acknowl- 
edge has embarrassed the admin- 
istration with his revelations from 
intelligence files about Iraq, re- 
sponded yesterday in an indignant 
letter to Gates that his statements 
“have in no way harmed the national 
security or revealed sensitive 
sources and methods.’ 

Gonzalez charged that “the clas- 
sification issue is being used as a 
convenient device to avoid substan- 
tive discussion of the issues at 
hand,” and he called for the CIA and 
the administration to be more forth- 


coming about its policy toward Iraq 
before the Persian Gulf War. 

The congressman’s disclosures 
were based on a staff investigation 
started more than a year ago of il- 
licit loans to Iraq by the Atlanta 
branch of Italy’s Banca Nazionale 
del Lavoro (BNL), which received 
some Commodity Credit Corpora- 
tion loan guarantees to buy U.S. 


Among other things, Gonzalez 
has said the administration was 
aware of an Iraqi effort to obtain 
equipment for weapons of mass de- 
struction several years before it 
acted in 1990 to tighten U.S. re- 
strictions on high-tech exports to 
Iraq. He also said the administra- 
tion knew of BNL’s illicit loans to 
Iraq and the bank’s financing of 
arms-related purchases several 
days to several months before it 
approved $1 billion worth of new 
loan guarantees to Iraq in 1989. 

Rep. Sam Gejdenson (D-Conn.), 
House Foreign Affairs subcommit- 
tee chairman, who has also been 
investigating the administration’s 
policy toward Iraq, joined yesterday 
in criticizing what he called its “hid- 
ing behind outdated national secu- 
rity classifications” to prevent em- 
barrassing information from being 
made public. 

Gejdenson said at a subcommit- 
tee meeting that the State Depart- 
ment has five days to release volun- 
tarily some additional internal doc- 


uments on Iraq policy; if it does not, 
he said, the subcommittee will vote 
to subpoena it. 

For more than a month, Gejden- 
son has been seeking summaries of 
intelligence information about Iraq 
given to Secretary of State James 
A. Baker IH each morning, and doc- 
uments pertaining to Iraq that were 
signed by the secretary or that re- 
flected meetings he attended. 

Also next week, Attorney Gen- 
eral William P. Barr is expected to 
give a preliminary response to the 
House Judiciary Committee, which 
has voted to recommend appoint- 
ment of an independent counsel to 
investigate the administration’s , 
withholding of documents sought by 1 
Congress and various matters re- 
lated to the BNL scandal. 

Barr told Gonzalez in May that , 
the administration would not sur- 
render any new classified docu- 
ments to the him until it receives 
assurances that they would not be 
disclosed in violation of security 
rules. Deputy Secretary of State 
Lawrence S. Eagleburger said sev- 
eral days later at a Banking Com- 
mittee hearing, however, that he 
was then unable to show any public 
risk from the disclosures. 

Studeman said in his letter that 
some of the disclosures came from 
“Top Secret, compartmented, par- 
ticularly sensitive” documents. But 
Gonzalez said the committee has no 
information classified at that level. 



